North Carolina’s economy has not retracted and continues to grow.

We continue to outpace the southeast and entire country, except for energy producing states.

Total employment has increased by 6,200 jobs over the last year (August to August). 

Budget Management
The Governor and OSBM recognize that we are not immune from the nation’s economic slowdown.

NC is being heavily affected by the credit crunch and overall volatility in the financial market.

The Governor is adamant that the next administration inherit a balanced budget.

Therefore, we proactively implemented budget management measures on September 18, 2008 to deal with a revenue shortfall should it arise this year.
OSBM has asked agencies to hold back (or reserve) 2% of their budget.  This, along with other management measures outlined in the attachment, will provide us $700 million in reserves.

The Governor and OSBM will review actual September revenue collections early next week.  If conditions are worse than originally anticipated, we will implement additional measures to ensure the budget is balanced.  

Unlike 2000-01, we also have close to $800 million in the rainy day fund.

Future
National and state forecasters anticipate the economy will strengthen in early 2009 as the credit crunch stabilizes. This would allow the next Governor to loosen restrictions and release additional funds if revenues begin outperforming expectations.                

