February 11, 2009

Dear :
I am writing today to urge you to vote for a final stimulus bill that will work effectively for North Carolina.  I ask you to do all you can to make sure this bill provides the flexibility we need here in North Carolina to create jobs, make our economy grow, rebuild our infrastructure, stabilize our budget and get our citizens back to work.

As you are aware, North Carolina anticipates a $2 billion budget shortfall for the current fiscal year and an anticipated shortfall of at least $3 billion for fiscal year 2009-10.  As our State Constitution mandates, I will balance our budget – and I will do so responsibly.  In a few weeks the budget I send to the General Assembly will show we are prepared to make the sacrifices and program cuts.  Even as we cut, and we will, the federal stimulus package before you today will be critical to make sure North Carolina is able to stay on track with our state’s critical needs and ready to move ahead when the economy turns around.  Your efforts can ensure that the funding North Carolina receives works to keep our state moving ahead.
Both bills include a temporary increase in the federal share of Medicaid funding that will enable us to continue to provide critical services to our most vulnerable citizens.  Both bills also provide significant investments in our state’s transportation infrastructure for our “shovel-ready” projects.  We will create jobs today and prepare our state for the growth we expect in the near future.

While this support is certainly what we need, just as important, North Carolina needs to have flexibility so the money can be put to work as quickly and effectively as possible.
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I am asking you to work so that the final version of the package includes:
1. Funding for the State Fiscal Stabilization Fund at the level of $79 billion over two years, as included in the House version.  This will deliver $1.1 billion to North Carolina for education and provide the flexibility to effectively direct $716 million for other urgent funding gaps we suddenly face.
2. Making the funds available immediately, as the Senate version directs, upon enactment rather than waiting for July 1, 2009.  Waiting until the start of our state’s next fiscal year will be too late to help us with the revenue shortfall we face today.
3. Making the funds eligible to sustain current state commitments to education, as the National Governors Association recommends, so that states like North Carolina are not penalized for keeping up with our commitments to education by sacrificing much-needed services in other areas.
I am proud of North Carolina’s determination to protect education, even in tough times.  Before the national economic crisis created such a large shortfall in state revenues, we increased our support for public schools, community colleges, and universities by almost $200 million.  Including education funding in the stimulus package will help ensure that we can make the best use of our prior investments in education, and allow us to continue to minimize the impact in the schools, community colleges, universities and early childhood programs so critical to our future.

In addition, these other critical issues are important to North Carolina:

4. Maintain the House provision providing approximately $364 million to North Carolina school districts.  These funds would put people to work immediately on the $1.1 billion in “shovel ready” school projects.
5. Provide maximum level of funding for the wastewater and drinking water projects.  The estimated $1.25 billion in wastewater and $124 million in drinking water infrastructure “ready to go” projects in municipalities, and the $309 million “ready to go” in rural areas only cover a portion of these needs.
6. Support the House version of funding for various law enforcement assistance.  That version will provide more near-term jobs and have a greater impact on public safety in our state.

7. Include Unemployment Insurance extension and modernization language and funding.  This bill must address these issues, particularly if we face a lengthy and deep recession.
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Thank you for your attention and hard work on behalf of North Carolina.  My staff and I are eager to assist you in understanding our concerns and their importance to our citizens.
Sincerely,
Bev Perdue
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